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EXPORT CENTRES COMPANY LIMITED

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES
Expott Centres Company Limited
Management is responsible for the following:

o  Preparing and faitly presenting the accompanying financial statements of Export Centres Company
Limited (“the Company”), which comptise the statement of financial position as at Septembet 30, 2018,
the statement of comprehensive income, the statement of changes in equity and cash flows for the year
then ended, and a summary of significant accounting policies and other explanatory information;

¢ FEnsuring that the Company keeps propet accounting records;
e Selecting appropriate accounting policies and applying them in a consistent manner;

e Implementing, monitoring and evaluating the system of internal control that assures secutity of the
Group’s assets, detection/prevention of fraud, and the achievement of group operational efficiencies;

e  Ensuring that the system of internal control operated cffectively during the reporting period;

e  Producing reliable financial reporting that comply with laws and regulations, including the Companies
Act; and

s  Using reasonable and prudent judgement ia the detexmination of estimates.

In preparing these financial statements, management atilised the International Financial Reporting Standard
as issued by the International Accounting Standards Board and adopted by the Institate of Chartered
Accountants of Trinidad and Tobago. Where International Financial Reporting Standards presented
alternative accounting treatments, management chose those considered most appropriate in the
circumstances. Nothing has come to the attention of management to indicate that the Company will not
remain a going concern for the next twelve months from the reporting date; or up fo the date the
accompanying financial statements have been authorised for issue, if latet. Management affirms that it has

carried out its responsibilities as outlined above.

(W —

Kaisha Tnce
Chief Becutive Officer (Interim)
August 26, 2022

72-73 Eastern Main Road, Mt Hope, Trinidad W.l
Tel: (868) 674-0476 / 674-8666 Fax: (868) 675-5763 Email: eccitt@gov.tt Website: www.eccht.cond Q’
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Independent Auditots’ Report

To the Shareholdets of Export Centres Company Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Export Centres Compaty Limited (“the Company”), which
comptise the statement of financial position as at September 30, 2018, and the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows for the yeat then ended, and
notes to the financial statements, inclading a summaty of significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of
out repott the accompanying financial statements present fairly, in all material respects, the financial position
of the Company as at September 30, 2018, and its financial petformance and its cash flows for the year then
ended in accordance with International Einancial Repotting Standards.

Basis for Qualified Opinion

Inventoty

The Company’s inventory balance is included in the statement of financial position at $793,983. We were not
appointed as auditors of the Company until after September 30, 2018 and thus did not observe the counting of
physical inventories at the end of the year. Additionally, the Company was unable to ptovide the inventory
subledget to substantiate the existence, completeness, valuation and allocation and presentation as at
September 30, 2018, and the occurrence, completeness and accuracy of related expenditure for the year ended
September 30, 2018. We wete unable to confirm or verify by alternative means the existence, completeness,
valuation and allocation and prcsentation as at September 30, 2018 and the occutrence, completeness and
accuracy of telated expenditure for the year ended September 30, 2018 Consequently, we wete unable to
determine whether any adjustments might have been found necessary in respect of recorded or untecorded
balances and the clements making up the statement of financial position, the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows.

Deferred Government Grants

We deaw attention to Note 12 of the financial statements; the Company was anable to provide the required
supporting documentation to substantiate the allocation of government graats between deferred capital grants
and deferred income grants. As a result, we were unable to confirm or verify by alternative means the accutacy
of presentation and disclosure of deferred capital grants brought forward of $1 4,825,228 and cartied forward of
$12,922,835 and deferred income grants brought forward and carried forward of nil for the year ended
Septembet 30, 2018.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Out responsibilities
under those standards are further described in the “Auditors’ Responsibilities for the Audit of the financial
statements” section of our repott. We are independent of the Company in accordance with the ‘International
Ethics Standards Board fot Accountants’ Code of Ethics of Professional Accountants (“IESBA Code”)
together with the ethical requirements that ate celevant to our audit of the financial statements in the
Republic of Trinidad and Tobago, and we have fulfilled our cthical responsibilities in accordance with these
requirements and with the TESBA Code. We believe that the audit evidence we have obtained is sufficient
and apptoptiate to provide basis fot out qualified opinion.
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Independent Auditors’ Report (continued)

Key Audit Matters

Key audit mattets atc those mattets that, in our professional judgment, were of most significance in the audit
of the financial statements of the current petiod. Key audit matters are selected from matters communicated
with those charged with governance. There wete no key audit matters 0 communicate with those charged
with goveranance.

Responsibilities of Management and those Charged with Governance for the financial statements

Management is responsible for the pteparation and fair presentation of the financial statements in accordance
with International Financial Repotting Standards, and for such internal contol as management determines is
necessaty to enable the ptepagation of financial statements that are free from material misstatement, whether
due to fraud ot ertos.

In prepating the financial statements, management is responsible fot assessing the Company’s ability to
continue as a going concetn, disclosing, as applicable, mattets related to going concern and using the going
concern basis of accounting unless management cither intends to liquidate the Company of to ccase
operations, Of has no realistic alternative but to do so.

Those charged with governance arc responsible fot oversecing the Company’s financial teporting process.
Auditors’ Respousibilities for the Audit of the Financial Statements

Out objectives are to obtain reasonable assurance about whether the financial statements as 2 whole are free
from material misstatements, whethes due to fraud ot etrot, and to issuc the auditors’ repott that includes our
opinion.

Reasonable assurance is a high level of assurance but is not a guatantec that an audit conducted in accordance
with ISAs will always detect a matctial misstatement when it esists. Misstaterents can arise from fraud ot
crror and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of usets taken on the basis of these financial statements.

As patt of an audit in accordance with ISAs, we exetcise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the visks of matetial misstatement of the financial statements, whether due to
fraud ot error, design and petform audit procedutes tesponsive to those risks, and obtain audit
evidence that is sufficient and appropriatc to ptovide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is highet than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, mistepresentations, of the overtide of
internal control.

. Obtain an understanding of internal control relevant to the audit in ordet to design audit procedures
that are apptopriate in the circumstances, but not for the purpose of expressing an opinion on the
cffectiveness of the Company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by managerment.
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Independent Auditors’ Report (continued)

Auditors’ Responsibilities for the Audit of the Financial Statements (continued)

® Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a matetial uncestainty exists relaged toevents or
conditions that may cast significant doubt on the Company’s ability to continue as a going concetn,

. If we conclude that a material uncertainty exists, we are reguired to draw attention in our auditors’
eportt to the related disclosures in the financial statements of, if such disclosures are inadequate, to
maodify our opinion. Our conclusions are based on the audit wvidence obtained up to the date of our

auditors’ report. However, future events or conditions may cause the Company to cease to continue

as a going concern.

J Fivaluate the overall presentation, seructure and content of the financial starements, including the
disclosures, and whether the financial statements represent the underlying rransactions and cvents in
2 manncr that achieves fair presentation.

® Obtain sufficicnt approptiate audit evidence regarding the Financial information of the Company ot
business activitics within the Company 0 cXpress an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the Company’s audit.  We remain

solely rcspunsiblc for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencics in internal contyol

that we identify during our audit.

We also provide those charged with governance with a statement thar we have complicd with relevant cthical
requirements regarding independence, and to communicate with them all refationships and other matrers that
may reasonably be thought to bear on our independence, and where applicable, refated safeguards.

The engagement pattner on the andit resuldng in this independent auditors’ report s Nicole Lawrence.

l e hern o
gl

Grant Thornton
ORBI'T Solutions

Port of Spain,

Trinidad

August 26, 2022

()]



EXPORT CENTRES COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED SEPTEMBER 30, 2018
(Bxpressed in Trinidad and Tobago Dollars)

Notes 2018 2017
ASSETS $ $
Non-cutrent assets
Property, plant and equipment 7 9,286,843 10,433,029
Total non-curtent assets 9,286,843 10,433,029
Cuttent assets
Cash and cash equivalents 3,819,290 4,348,380
Tyade and other receivables 8 9,793 135,105
Inventoties 9 793,983 793989

10

Total curtent assets 4,623,066 5277474
TOTAL ASSETS 13,909,909 15.710.503
EQUITY AND LIABILITIES
Equity
Stated capital 11 _ 2 2
Total equity EE— Jp——A
Non-curtent liabilities
Deferred government grants 12 12,922,835 14,825,228
Total non-cusrent liabilities 12,922,835 14.825.228
Curttrent liabilities
Trade and other payables 13 986,777 884,978
Taxation payable 14 295 295
Total current liabilities 987,072 885273
TOTAL EQUITY AND LIABILITIES 13,909,909 15,710,503

The accompanying notes form an integral part of these financial statements

On August 26, 2022, the Directors yﬁxport Centre Company Limited authorised these ﬁnancialfer)lents

for issue. o | (‘{1_ L
e - __F/ / | (_9
e % %’ \3 Director: 8\ / ! j T
,3‘17%‘ S \ .'
’\X 6



EXPORT CENTRES COMPANY LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED SEPTEMBER 30, 2018
(Expressed in Teinidad and Tobago Dollars)

INCOME

Government grants - released
Othet income

EXPENDITURE
Administrative and other expenses
Othet expenses

Finance expense

Profit before taxation
Taxation

Profit for the year

The notes on pages form an integral

Notes

16
17
18

2018
$

9,077,702
21417

— e TR L

9.099.119

803,522
8,288,103
7494

9.099.119

patt of these financial staternents

2017
$

10,027,784
18278

—_—

10,046,062

621,293
9,417,391
7378

10.046.062




EXPORT CENTRES COMPANY LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED SEPTEMBER 30, 2018
(Expressed in Teinidad and Tobago Dollars)

Stated Retained Total
capital earnings
$ $ $

Balance at October 01, 2017 2 - 2
Net profit for the year = I I
Balance at September 30, 2018 ___2 - 2
Balance at October 01, 2016 2 - 2
Net loss for the year
Prior year adjustment - - .=
Balance at September 30, 2017 2 - 2

"The notes on pages form an integral patt of these financial statements



EXPORT CENTRES COMPANY LIMITED

STATEMENT OF CASH FLOW
FOR THE YEAR ENDED SEPTEMBER 30, 2018
(Expressed in Tyinidad and Tobago Dollars)

Cash flows from operating activities
Profit before taxation

Adjustment for non-cash items:
Depreciation

Deferred government grants

Loss on disposal of asset

Movements in wotking capital:
Increase in inventories
Dectease/ (inctease) in trade and other receivables

Increase/(decreasc) in trade and other payables
Net cash generated from operating activities

Cash flows from investing activities
Purchase of fixed asscts
Disposal of fixed assets

Net cash used in investing activities
Net change in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Represented by:
Cash at bank and cash on hand

The notes on pages form an integral part of these financial statements

2018

1,166,320
(1,902,389)

736,068

125,312
101,799

(508,955)

(20,135)

(20,135)
(529.090)

4,348,381

3,819,290

3,819,290

2017

1,344,973
(2,047,096)
162

701,961

3
15,119
221218

(465,624)

(2,338)
1,600

EE—1 A4

_(738)

4,348,381



EXPORT CENTRES COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED SEPTEMBER 30, 2018
(Expressed in Trinidad and Tobago Dollars)

L

Incorpotation and principal activity

The Export Centres Company Limited (“the Company”) was incorporated in 1996 in the Republic of

Trinidad & Tobago. ‘The principal acdvity of the Company is the overall development of the Craft
Industty and the resuldng maximisation of the industty’s contribution to the economic diversification of

Trinidad & Tobago.
The Company shall develop the craft industry by

(i) Training citizens to become cettified craft entreprencuts, thus creating sustainable employment in the
craft industry and,

(ii) The facilitation of all activities, including strategic alliances /partnerships, which will enable the craft
industry practitionets o idendify products, access the apptopriate international matkets and sell its
products in the global market space.

Basis of preparation
a) Statement of compliance

The financial statements have been prepared in accordance with International Financial Repotting
Standards (“IFRS”) issued by the [nternational Accounting Standards Board.

b) Basis of measutement

These financial statements have been ptepared on the histotical cost basis, except for the
revaluation of investment propetties equity investments at fair value.

c) Foreign cuttency translation

Functional and prescntation currency

[tems included in the financial statements are measuted using the currency of the primary economic
enviropment in which the Company oOperates. The Trinidad and Tobago Dollat (TT$) is the
Company’s functional currency and its presentation cufrency. These financial statements are
presented in 'Trinidad and ‘Tobago Dollats. This is because the main stakeholders ate the
Government of the Republic of Trinidad and Tobago (“GORTT”), the Ministry of Finance and its

employees.

"I'yansactions and balances

Transactions in cuttencics other than TTS arc recorded at rates prevailing on the dates of the
transactions. At each reporting date, monetaty assets and liabilities that ate denominated in foreign
currencies are retransiated at the rates prevailing on the reporting date.

d) Use of estimates and judgements

The prepatation of financial statements in conformity with IFRS requires management o make
judgements, estimates and assumptions that affect the application of accounting policies and the
repotted amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates. The areas involving 2 higher degrec of judgement of complexity ot ateas whete
assumptions and judgements are significant to the financial statements are disclosed in Note 6.

10



EXPORT CENTRES COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2018
(Expressed in Trinidad and Tobago Dollats)
(Continued)

3.

Changes in accounting policy

a) New standards, amendments and intetpretations adopted

‘Thete were no new standards, adoptions and amendments and interpretations effective for the
Company’s period beginning October 01, 2018 which were adopted in the cutrent yeat.

b) Standards, amendments and interpretations to existing standards that are not yet effective
and have not been adopted early by the Company

The following standatds, amendments and interpretations to existing standards are not yet effective
for the Company’s accounting petiod beginning October 01, 2018.

®

(1)

IFRS 9, Financial Instruments, which is effective for annual sepotting petiods beginning on
ot after Januaty 01, 2018, replaces the existing guidance in IAS 39 Financial Instruments:
Recognition and Measurement. IERS 9 includes revised puidance on the classification and
measurement of financial assets and labilites, including a new expeeted credit loss model
for caleulating impaitment of financial assets and the new general hedge accounting
requirements. 1t also carries forward the guidance on recognition and detecognition of
financial instruments from IAS 39. Although the petmissible measutement bases fot
financial assets — amortised cost, fait value through other comptehensive income (FVOCI)
and fair value though profit or loss (FVIPL) - are similar to IAS 39, the ctiteria fot
classification into the apptopriate measurement categoty are significantly different. IFRS 9
replaces the Gncutred loss’ model in JAS 39 with an ‘expected credit loss’ model, which
means that a loss event will no longer need to occur befote an impairment allowance is
recognised.

IFRS 15, Revenue from Contracts with Customers, effective for accounting periods
beginning on or after Januaty 01, 2018, replaces IAS 11, Construction Contracts, IAS 18,
Revenue, IFRIC 13, Customer Loyalty Programmes, IFRIC 15, Agreements for the
Construction of Real Estate, [FRIC 18, Transfer of Assets from Customers and SIC-31
Revenue — Barter Transactions Involving Advertising Services. It does not apply to
insurance conttacts, financial instruments ot lease contracts, which fall in the scope of other
IERSs. It also does not apply if two entties in the same line of business exchange
nonmonetary assets to facilitate sales to other partics.

The Company will apply 2 five-step model to detetmine when to tecognise revenue, and at
what amount. The model specifies that revenue should be recognised when (ot as) an entity
transfets control of goods or setvices to a customet at the amount to which the entity
expects to be entitled. Depending on whether cettain critetia ate met, revenue is recognised
at a point in time, when control of goods ot services is transferted to the customer; Of Over
time, in a mannet that best reflects the entity’s petformance. There will be new qualitative
and quantitative disclosure trequirements to describe the nature, amoun, timing, and
uncertainty of revenue and cash flows arising from contracts with customners.

11



EXPORT CENTRES COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2018
(Expressed in Trinidad and Tobago Dollars)
(Continued)

3. Changes in accounting policy (continued)

b) Standards, amendments and intetpretations to existing standards that are not yet effective
and have not been adopted early by the Company (continned)

(ii) IFRS 16, Leases, which is effective for annual reporting petiods beginaing on ot aftet
January 01, 2019, climinates the current dwal accounting model for lessees, which
distinguishes between on-balance sheet finance leases and off-balance sheet operating
leases. Instead, there s a single, on-balance sheet accounting model that is similar to current
finance lease accounting. Bntities will be required to bring all major leases on-balance shect,
recognizing new asscts 2nd liabilities. The on-balance sheet liability will attract interest; the
total lease expense will be higher in the eatly yeats of a lease even if 2 lease has fixed regular
cash rentals. Optional lessec excmption will apply to shost term leases and fot low-value
items with value of 1US$5,000 ot less. Lessor accounting rernains similar to curtent practice
as the lessor will continue to classify leascs as finance and operating leases. Barly adoption is
permitted if IFRS 15, Revenue from Contracts with Customets is also adopted.

4. Summary of significant accounting policies

The significant accounting policies adopted in the preparation of the financial statements have been
applied consistently to all periods in the financial statements set out below.

a) Property, plant and equipment

Property, plant and equipment is recorded at cost less accumulated depreciation at rates which are
expected to apportion the cost of the asscts on a systematic basis over their estimated useful lives.

Depteciation is charged so as to allocate the cost of assets less their residual values over their
estimated useful lives, using the diminishing balance method. The following annual rates are used
fot the depreciation of propetty, plant and equipment:

Buildings and imptrovements - 10%
Machinery and cquipment - 25%
Furnitutre and office equipment - 25%
Motot vehicles - 25%
Computets _13%

Propetty, plant and equipment undes construction are tecorded as construction in progress until
ready for their intended usc; thereafter they are transferred to the related category of property, plant
and equipment and depteciated over theit estimated useful lives.

Repairs and tenovations arc notmally expensed as they are incurred. Expenses are repotted as
asscts only if the amounts involved are substantial and one or mose of the following conditions is
satisfied: the original uscful life is prolonged, the production capacity is increased, the quality of the
products is enhanced materially, ot production costs ate reduced considerably.

The gain of loss atising on the disposal or tetirernent of an item of propetty, plant and equipment is
determined as the difference between the sales proceeds and the carrying amount of the asset and is
recognized in the statement of income and retained earnings.

The carrying amount of propetty, plant and equipment is reviewed whenever events or changes in

circumstances indicate that impaitment may have occurted.
12



EXPORT CENTRES COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2018
(Expressed in Trinidad and Tobago Dollars)
(Continued)

4,

Summary of significant accounting policies (continued)

b)

d)

g)

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, and other short-
1d cash g  cash in hand, depe .

term highly liquid investments with original maturities of theee months ot less at the time of

purchase, which are subject to an insignificant risk of changes in value.

Trade and other receivables

Trade and other treceivables are tecognised initially at fair value and subscquently measured at
amortised cost less ptovision for impairment. At the end of each reporting petiod, the cattying
amounts of trade and other receivables are ceviewed to determine whether there s objective
evidence that the amounts are not recoverable. If so, an impairment loss is recognised immediately
in the statement of comptehensive income. Significant financial difficultes of the debtort,
probability that the debtor will enter bankruptcy of financial reorganisation, and default ot

delinquency in payments are consideted indicators that the receivable is impaired,

Inventories

Inventoties ate stated at the lower of cost and net realisable value. Costs of inventories are
determined on a fitse-in-first-out basis. Net realizable valuc is the estimated selling ptice in the
otdinary coutsc of business, less applicable variable sclling, marketing and disttibution expenses.

Stated capital
Stated capital represents the nominal value of shates that have been issued.

Trade and othet payables

Trade payables are obligations on the basis of normal credit terms and do not bear intetest. Trade
payables denominated in a foreign currency arc translated into the functional cusrency using the
exchange rate at the reporting date. Foreign exchange gains or losses ate included in the statement
of comprehensive income.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that the Company will be requited to settle the obligation, and a
reliable estimate can be made of the amount of the obligation.

The amount fecognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the teporting petiod, taking into account the risks and uncertainties
surrounding the obligation, Whete a provision is measured using the cash flows estimated to settle
the present obligation, its catrying amount is the present value of those cash flows.

When some ot all of the econormic benefits trequired to settle a provision are expected to be
tecovered from a third party, a receivable is recognised as an asset if it is virtuaily certain that
reimbursement will be received, and the amount of the receivable can be measured treliably.

13



EXPORT CENTRES COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2018
(Expressed in Trinidad and Tobago Dollats)
(Continued)

4,

Summatry of significant accounting policies (continued)

g)

h)

Provisions (continued)

Grants from the government ate recognised at their fair value in the statement of income and
retained eatnings where there is reasonable assurance that the grants will be teceived, and the
Company has complied with all attached conditions. Grants received where the Company has yet to
comply with all attached conditions are recognised as a liability (within deferred grants) and released
to income when all attached conditions have been complied with.

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
cisks and rewards of ownership of the leased assct to the Company. All other leases ate classified as

opcrating leases.

Rights to assets held under finance leases are recognised as assets of the Company at the fait value
of the leased property (or, if lower, the ptesent value of minimum lease payments} at the inception
of the lease. The corresponding lability to the lessot is included in the statement of financial
position as a finance leasc obligation. Lease payments are apportioned between finance charges and
reduction of the lease obligation so as to achieve a constant rate of interest on the remaining
balance of the liability. Finance charges are deducted in measuring profit or loss. Assets held undet
finance leases are included in propetty, plant and equipment, and depreciated and assessed for
impairment losses in the same way as owned asscts.

Rentals payable under operating leases ate charged to the statement of income and retained earnings
on a straight-line basis over the term of the relevant lease.

Revenue recognition

Revenue comprises the fair value of the consideration received or teceivable for the sale of products
in the otdinary course of the Company’s activities. Revenue is shown net of rebates and
discounts and after eliminating any sales within the company.

The Company recognises revepue when the amount of revenue can be reliably measured, it is
probable that future economic benefits will flow to the entity, the transfer of ownetship, which
generally coincides with the time of shipment to the customet and any other specific ctiteria have
been met for each of the company’s activites.

Government grants

Grants from the government ate tecognised ac their fair value in the statement of income and
retained carnings whete thete is reasonable assurance that the grants will be reccived and the
Company has complied with all attached conditions. Grants teceived whete the Company has yet to
comply with all attached conditions are recognised as a liability (within deferred grants) and released
to income when all attached conditions have been complied with.

14



EXPORT CENTRES COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2018
(Expressed i1 Trinidad and Tobago Dollars)
(Continued)

4. Summary of significant accounting policies (continued)
j) Government grants

Deferred capital grants

Grants related to capital expenditure ate recorded and credited to the statement of comprehensive
income on a reducing-balance basis ovet the expected lives of the respective capital assets.

Deferted income

Grants related to operating expenditute  are recorded and tecognised in the statement of
comprehensive income Over the period necessaty to match them with costs they are qualified to

compensate.

k) Taxation
Income tax expense represcnts the sum of the tax cutrently payable and deferred tax.

Curtent tax

The tax cuttently payable is based on taxable profit for the year. Taxable profit diffets from profits
as reported in the income statement because it excludes items of income Of expense that ate taxable
ot deductible in othet years and it furcher excludes items that are never taxable of deductible. The
liability for cutrent tax is calculated using tax rates that have enacted ot substantively enacted by the
end of the reporting yeat.

Deferred tax

Defetred tax is recognised in full, using the liability method on tempotaty differences between the
cartying amounts of assets and Habilities in the financial statements and the corresponding tax bases
used in the computation of taxable profit. Deferred tax liabilitics arc genetally recognised for all
taxable temportaty differences.

Deferred tax assets atc generally recognised for all deductible temportary differences to the extent
that it is probable that taxable profits will be available against which those deductible temporaty
differences can be utilised. Such deferred tax assets and liabilities are not recognised if the
temporaty difference atises from goodwill ot from the initial recognition (other than in 2 business
combination) of othet assets and liabilities in a transaction that affects neither the taxable profit nor
the accounting profit. The carrying amount of deferred tax assets is reviewed at the end of cach
reporting period and reduced to the extent that it s no longer probable that sufficient taxable

profits will be available to allow all ot part of the asset to be recovered.

Deferred tax assets and liabilitics are measured at the tax rates that are expected to apply in the
period in which the liability is scttled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the repotting petiod.

The measurement of deferred tax liabilities and assets teflects the tax consequences that would

follow from the manner in which the company expects, at the end of the reporting petiod, to
recover or settle the carrying amount of its assets and liabilities.

i5



EXPORT CENTRES COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2018
(Expressed in Trinidad and Tobago Dollats)
(Continued)

4. Summaty of significant accounting policies (continued)

k) Taxation (continued)

Deferred tax (continucd)

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off
cutrent tax assets against current tax liabilities and when they telate to income taxes levied by the
same taxation authority and the Company intends to settle its cutrent tax asscts and liabilities on 2
net basis.

D Financial instruments

Financial instruments are contracts that give rise to 2 financial asset of one entity and a financial
liability or equity instrument of another entity. Financial assets and financial liabilities are recognized
in the Statement of Financial Position when the Company becomes a patty to the conttactual
ptovisions of the instrument.

Financial assets

All regular way purchases and sales of financial asscts are recognised ot derccognised on the trade
date, that is the date on which the Company commits itself to purchase ot sell an asset. A regular
way putchase and sale of financial asscts is a purchase ot sale of asset undet a contract whose terms
require delivery if the asset within the timeframe established generally by regulation or convention in
the marketplace concerned.

When financial assets are recognised initially, they ate measured at fair value, ot the consideration
given plus rransaction costs directly attributable to the acquisition of the asset. Financial assets are
derecognised when the contractual rights to teceive the cash flows expire or whete the risks and
rewards of ownership of the assets have been transferred.

The Company classifies its financial assets in the following categories:

Cash and cash equivalents

Cash and cash cquivalents consist of highly liquid investments with original matutities of three
months or less and are carried at cost, which approximates market value,

Trade and other receivables

Trade and other rcceivables are measured at cost. Apptoptiate allowances for estimated
irrecoverable amounts are recognised in Staternent of Comptehensive Income when there is
objective evidence that the asset is impaired.

Financial liabilities

When financial liabilities ate recognised initially, they are measuted at fair valuc of the consideration
given plus transaction costs directly attributable to the acquisition of the lability. Financial Habilities
are the-measured at amortised cost using the effective interest method.

Financial liabilities are derecognised when they are extinguished that is when the obligation specified
in the contract is discharged, cancelled or expired. The difference between the catrying amount of a
financial liability extinguished and the consideration paid is recognised in the Statement of

Comptchensive Income.
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EXPORT CENTRES COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2018
(Expressed in Ttinidad and Tobago Dollars)
(Continued)

4. Summaty of significant accounting policies (continued)

b

D

Financial instruments (continued)
Financial liabilities (continued)
"The Company classifies its financial liabiliies in the following categories:

Trade and other payables

Trade and othet payables are initially measured at fair value, and are subsequently measuted at
amortised cost, using the effective interest rate method.

Borrowings

Bank loans are recognised initially at fait value, net of transaction costs incutred. Bank loans are
subsequently stated at amortised cost; any difference between the proceeds (net of transaction costs)
and the redemption value is recognised in the statement of comprehensive income ovet the petiod
of the loan using the effective interest method.

Impairment

Non-financial assets

At each reporting date, non-financial assets are reviewed to determine whethet thete is any
indication that these assets have suffered an impairment loss, If there is an indication of possible
impairment, the recovetable amount of these asscts is estimated and compared with its carrying
amount. 1f estimated recoverable amount is lower, the carrying amount is reduced to its estimated
recoverable amount and an impaitment loss is recognised immediately in the statement of
comptehensive income.

If an impairment loss subsequently teverses, the catrying amount of the asset is increased to the
revised estimate of its tecoverable amount but not in excess of the amount that would have been
determined had no impairment loss been recognised for the asset in prior years. A teversal of an
impairment loss is secognised immediately in the statement of comprehensive income.

Financial assets
At the end of each reporting period, the carrying amounts of accounts receivable are reviewed to

determine whether there is objective evidence that the amounts ate not recoverable. If so, an
impaitment loss is recognised immediately in the statement of comprehensive income.

Compatatives

When nccessary, comparative figures are adjusted to conform with changes in presentation in the

cufrent year.
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EXPORT CENTRES COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR TLIE YEAR ENDED SEPTEMBER 30, 2018
(Expressed in Trinidad and Tobago Dollars)
(Continued)

5. Financial risk management

Financial risk factots

'The Company is exposed to interest rate risk, credit risk, liquidity risk, currency risk, operational risk,
compliance tisk and reputation risk arising from the financial instruments that it holds. The risk
management policies employed by the Company to manage these risks are discussed below:

The following table summatizes the cattying amounts and fair values of the Company's financial assets

and liabilities,
2018
Carrying value Fair value
$ 5
Financial assets
Cash and cash equivalents 3,819,290 3,819,290
Trade and other reccivables 97993 9793
3,829,083 3,829.083
Financial liabilitics
Deferted government grants 12,922,835 12,922,835
Trade and othet payables 986,777 986,777
Tax payable 295 295
13,909,907 13,909,907
2017
Cattying value Fair value
$ $
Financial assets
Cash and cash equivalents 4,348,380 4,348,380
Trade and other receivables 135,105 135,105
4,483 485 4,483,485
Financial liabilities
Deferred government grants 14,825,228 14,825,228
Trade and other payables 884,978 884,978
Tax payable 295 295
15,710,501 15,710,501
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EXPORT CENTRES COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEFTEMBER 30, 2018
(Expressed in Trinidad and Tobago Dollats)
(Continued)

5. Financial risk management {continued)

a) Interest rate risk

Interest rate risk is the risk that
fluctuate because of changes in market i
through the effect of fluctuations in ¢
financial assets and Yabilities, including 1
funding products with financial setvices an

nterest tates. The C

the fair value or future cash flows of a financial instrument will
ompany is exposed to interest rate tisk
he prevailing levels of interest rates on interest bearing
oans. The exposute is managed through the matching of
d monitoring matket conditions and yields.

2018
Non-
Effective Uptol 1to5  Over interest
rate yeat years 5 bearing ‘Total
years
3 $ $ 3 $
Financial assets
Cash and cash equivalents 3,819,290 - - 3,819,290
Trade and other 9,793 - - 9.793 9.793
receivables
3,829,083 - - 9,793 3,829,083
Financial liabilities
Deferred government 12,922,835 - - - 12,922,835
gtant
Trade and other payables 986,777 - - 986,777 986,777
"Tax payable 295 - = - 295
13,909,907 - - 986,777 13,909,907
2017
Non-
Effective Uptol 1to5 Over$ interest
tate year years yeats bearing 'Total
Financial assets
Cash and cash equivalents 4,348,380 - - 4,348 380
Ttade and other receivables 135105 - = 135105  _ 135105
4,483,485 - - 135,105 4,483 485
Financial liabilities
Deferred government grant 14,825,228 - - - 14,825,228
Trade and othet payables 884,978 - - 884,978 884978
Tax payable 295 - = - 295
15,710,561 - - 884,978 15,710,501
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EXPORT CENTRES COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2018
(Expressed in Trinidad and Tobago Dollars)
(Continued)

5. Financial risk management (continued)

b) Credit risk

The Company's loan portfolio is managed and consistently monitored and is adequately secured by
collateral and where nccessaty, provisions have been established for potential credit losses on

delinquent accounts. Cash balances are held with high credit quality
Company has policies to limit the amount of exposure to any sing
Company also actively monitors global economic developments and gover

affect the growth rate of local economy.

¢) Liquidity risk

financial institutions and the
le financial institution. The
nment policies that may

Liquidity risk is the tisk that ariscs when the maturity dates of assets and liabilities do not match. An
unmatched position potentially enhances profitability but can also increase the tisk of losses. The

Company has procedures with the object of minimising su
cash and other highly liquid current assets and by having avail

ch losses such as maintaining sufficient
able an adequate amount of

committed credit facilities, The Company is able to make daily calls on its available cash tesources to

settle financial and othet liabilities.

Risk management

The matching and controtled mismatching of the maturities and intetest rares of assets and liabilities
arc fundamental to the management of the Company. The Company employs various asset/Liability

techniques to manage liquidity gaps- Liquidity gaps ate
substantial segment of the Company's assets. To manage and reduce liquidit

management actively secks to match cash inflows with liability requitements.

Liquidity gap Up to 1year
$

Financial assets

Cash in hand and bank 3,819,290

Trade and other receivables 9793

3,829,083

Financial liabilities

Deferred government grants 12,922,835

Trade and other payables 986,777

Tax payable = 295
13,909,907

2017
1to 5 years

$

Over 5
years

mitigated by the marketable nature of a
y tisk the Cotmnpany's

Total
$

3,819,290
9793

—_— Fai L

3,829,083

12,922,835
986,777
295

13,909,907
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EXPORT CENTRES COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2018
(Expressed in Trinidad and Tobago Dollars)
(Continued)

5. Financial risk management (continued)
¢) Liquidity risk (continued)

Risk management (continued)

2017
Liquidity gap 1to 5yeats Over5
Up to 1year years
$ $ $

Financial assets
Cash in hand and bank 4,348,380 - -
Trade and other reccivables _ 135105 - -

4,483.485 - -

Financial liabilities

Deferted government grants 14,825,228 - -
"Frade and other payables 884,978 - -
Tax payable : 295 - -

710,501 - -

d) Currency tisk

Curtency tisk is the risk that the value of financial instruments will fluctuate due to
foreign exchange rates. Curtency tisk arises when fature commetcial transactions and

Total
$

4,348 380
135,105

4,483,485

14,825,228
884,978
295

15,710,501

changes in
recognised

assets and labilities are denominated in a currency that is not the Company's measurement cultency.

The Company is exposed o foreign exchange risk arising from vatious cutrency exposures primarily
with respect to the United States Dollar. The Company's management monitors the exchange rate

fluctuations on a continuous basis and acts accordingly.

¢) Operational tisk

Operational tisk is the risk detived from deficiencies trelating to the Company's information
technology and control systems as well as the tisk of human error and natural disasters. The
Company's systems ate evaluated, maintained and upgraded continuously. Supetvisory controls are
installed to minimise human ctrof. Additionally, staff is often rotated and trained on an on-going

basis.

f) Compliance risk

Compliance risk is the risk of financial loss, including fines and other penalties, which atise from
non-compliance with laws and regulations of the state. The risk is limited to a significant extent due

to the supervision applicd by the Securities and Exchange Commission of Trinidad and

Tobago, 2s

well as by the monitoring controls applied by the company. The company has an Internal Audit

Department, which does routine teviews on compliance.
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EXPORT CENTRES COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2018
(Expressed in Trinidad and Tobago Dollars)
(Continued)

5,

Financial risk management (continued)
g) Reputation risk

The risk of loss of reputation atising from the ncgative publicity relating to the Company's
operations (whether true or false) may result in a reduction of its clientele, reduction in revenue and
legal cases against the Company. The Company engages in public social endeavours to engender
trust and minimize the risk.

Critical judgments and the use of estimates

The preparation of financial statements in confotmity with IFRS requites management to make critical
judgments and use estimates and assumptions that affect the amounts reported in the financial
statements and related notes to the financial statements. Actual results may differ from the estimates
and assumptions used. Key soutces of uncestainty, which requires the use of estimates, include:

Useful lives and residual values of property, plant and equipment

"The estimates of useful lives as translated into depteciation rates are detailed in the propetty, plant and
equipment policy above. These rates and the residual lives of the assets ate reviewed annually.
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EXPORT CENTRES COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2018
(Expressed in Trinidad and Tobago Dollars)
(Continued)

7. Property, Plant & Equipment

Building & Machinery & Furniture &
Improvement Equipment Office

$ $ $
Cost
At October 1, 2017 19,081,727 3,221,296 1,454,115
Additions - 20,135 -
At September 30, 2018 19,081,727 3241431 1454115
Deptreciation
At October 1, 2017 (9,384,348)  (2,879,055) (1,263,591)
Depreciation charge (969.738) (86.916) (47,631)
At September 30, 2018 (10,354.086)  (2965971) (1 311.222)
Carrying Amount
At October 1, 2017 9,697,379 342,241 190,524
At September 30, 2018 8,727,641 _ 275,460 142,893

Motot
Vehicle
$

642,470

(575,913)
(16.639)

(592,552)

66,557

49,918

Computers

$

905,892

(769,565)
(45,396)

(814,961)

136,327

90,931

Total
$

25,305,500
_ 20135

5,325,635

Lyl DOr N es

(14,872,472)
(1,166,320)

(16,038.792)

10,433,028
286,843
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FOR THE YEAR ENDED SEPTEMBER 30, 2018
(Expressed in Trinidad and Tobago Dollars)
(Continued)

8.

10.

11,

Cash and cash equivalents

Cash at bank
TT Income fund

Trade and other receivables

Accounts receivable

Employee advances and loans

Prepayment

Inventory

Raw materials

Share capital

Authorised:

Unlimited number of ordinary shares of no pat value

Issued and fully paid:

2 ordinary shares of no par value

2018 2017
$ $
2,718,800 3,261,455
1,100,490 1086925
3,819,290 4,348,380

3,429 61,429
(1,080 (1,080)
7.444 74,756
9,793 135,105
793,983 793,986
793,983 3,98
2 _2

|
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2018
(Expressed in Trinidad and Tobago Dollars)
(Continued)

12, Deferred government grant

Balance as at October 01, 2017

Received for the year
Released to statement of comptehensive income
Other

Capital allocation

Balance as at September 30, 2018

Balance as at Octobet 01, 2016

Received for the year

Released to statement of comprehensive income
Other

Capital allocation

Balance as at September 30, 2017

13. 'Trade and other payables

Trade payables
Accrued Liabilities
Other taxes and social security costs

14, Tax liability

Balance as at October 1

Prior year difference

Deferred Deferred
capital gtants  income grants Total
$ $ $
14,825,228 - 14,825,228
- 7,200,000 7,200,000
(3755,404)  (5,322,298) (9,077,702)
(24,691) ; (24,691)
_1.877.702 (1,877,702) =
12,922,835 - 12,922,835
16,872,322 - 16,872,322
- 8,000,060 8,000,000
(4,055,566)  (5972,216) (10,027,782)
(19,312) - (19,312)
2,027,784 (2,027,784) -
14,825,228 I 14,825,228
2018 2017
$ $
176,234 80,831
710,366 662,828
100.177 141,319
986,777 884,978
295 295
29 — 205
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FOR THE YEAR ENDED SEPTEMBER 30, 2018
(Expressed in Trinidad and Tobago Dollars)
(Continued)

15. Administrative and othet expenses

Advertsing

Professional fees

Director fees

Board of directors expense
Entertainment

Training expenses

Repairs and maintenance
Insurance

Rental

General and other

16, Other expenses

Staff costs

Depteciation

Loss on disposal of assets
Security

Repaits and maintenance
Telephone

Utilities

17. Finance expense

Bank charges

2018

750
127,267
256,700

1,335
33,073
10,027

103,412
85,097
49472
136,389

803,522

6,163,455
1,166,320
226,665
356,818
192,198
182,647

8,288,103

2017

1,971
87,329
139,950

20,626
26,468
67,264
6,725
51,030
39,930

L

621,293

7,026,572
1,344,973
162
226,665
425380
194,140
_ 199499

9,417,391
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(Continued)

18.

19.

Related patty transactions

Parties are consideted to be related if one party has the ability to control the other patty or exetcise
significant influence over the other party in making financial decisions.

Key management personnel are those petsons having the authotity and responsibility for planning,
directing, and conttolling the activities of the Company.

A number of transactions ate entered into with related patties in the notmal cousse of business. These
transactions were cartied out on commercial terms at matket rates,

Balances and transactions with related parties and key management personnel during the yeat wete as
follows;

2018 2017
$ $

Expenses
Director fees 256,700 139,950
Ditector expenses 1,336 -

258,036 139,950
Key management compensation
Shott term benefits 193.852 14,800

Fair values

Fair value is the amount for which an asset could be exchanged, ot a liability settled between
knowledgeable, willing parties in an atm's length transaction. The existence of published price quotation
in an active market is the best evidence of fair value, Where market prices are not available, fair values are
estimated using vatious valuation techniques, including using recent arm's length market transactions
between knowledgeable, willing parties, if available, current fair value of another financial instrument that
is substantially the same and discounted cash flow analysis.

‘The following methods have been used to estimate the fair values of vatious classes of financial assets and
liabilities:
Shott term financial assets and liabilities

The cartying amount of short-tetm financial assets and liabilities comprising cash and cash equivalents,
teade and other receivables, botrowings, trade and other payables and tax payable, are a reasonable
estimate of their fait values because of the shott maturity of these instruments.

Long term financial assets and liabilities

In the absence of an active market for the Company's long-term floating rate financial asset, it is not
possible to determine the fair value of these financial instruments. The Company's long-term financial
liability is assumed to cquate with market as the intetest tate is fixed.
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20.

21.

22.

23.

Capital commitment

"The Company has no capital commitment as at the teporting date.

Contingent liability

The Company has no contingent liability as at the repotting date.

Impact of covid-19

Beginning in Januaty 2020, global financial markets have experienced and may continue to experience
significant volatility resulting from the spread of a novel cotonavirus known as COVID-19. The outbreak
of COVID-19 has resulted in travel and border resttictions, quarantines, supply chain disruptions, lowet
consumer demand and genetal market uncertainty. Thete has also been a precipitous decline in the spot
price of crude oil on global markets as a result of both martket forces and COVID-19. The extent and
duration of the impact of these cvents on global and local economies, financial markets, and sectots in
which the Company operates is uncettain at this point.

Subsequent events

Management evaluated all the events that occurred from October 1, 2018 through August 26, 2022, the

date the financial statements wete available to be issued. Duting the period, the Company did not have
any subsequent events requiring recognition or disclosure in the financial statements.
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